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STATE OF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING AMENDEDREPORT

(highlightchanges)
5 MINERALLEASE NO: 6 SURFACE

APPLICATIONFOR PERMITTO DRILL ¶g gy
7 IF INDIAN, ALLOTTEEOR TRIBENAME

1A TYPEOFWORK: DRILL REENTER DEEPEN

B TYPE OF WELL OIL GAS OTHER SINGLEZONE MULTIPLEZONE
8, UNITor CA AGREEMENT NAMO

2 N FC A JR LL A and NLJMBER

3 ADDRESSOF OPERATOR: PHONE NJMBER 10 FIELD ANO POOL, OR WIL CAT:

4 LO TNF LL(FOOTAGES) itMER :SECTION,TOWNSHIP,RANGE,

YT SURFACE:

AT PROPOSED PRODUCINGZONE:

14 DISTANCEIN ESANDDI ECTION M E STTOWNOR OFFI OUI T 13 STA1E

15 DISTANCE TO NEAREST PROPERTY OR LEASE L1NE {FEET} [6 NUMB OF ACRES N LEASE 17 NJMBEROF ACRES SIGNED T THISWELL

18 DFSTANCE TO NEARESTWELL (DRILLING,COMPLETED, OR 19 PROPOSED DEPTH. 20 BOND DESCRIPTION:
APPLlED FOR) ON THIS LEASE FEET) jf

2 I E L (SH M ETHEF F, RT, GR, ETC ) ROX1MATE \TE WORX LLSTART 23 ESTIMATEDD'U4P.AyTION

PROPOSED CASINGAND CEMENTINGPROGRAM
E CASINGSI RADE,ANDWEIGHTPER FOOT SETT C DEPTH CEMENT'TYPE, QUSANTITY,YlELD, D SLURRYWEIGHT

29 ATTACHMENTS

VERIFY THE FOLLOWINGAREATTACHEDIN AC ORDANCE WITHTHE UTAHOILANDGAS CONSERVATIONGENERALRULES:

WELLPLATOR MAPPREPARED BY LICENSEDSURVEYOROR ENGINEER COMPLETEDRILLINGPLAN

WVIDENCE OF DIVISIONOF WA ER RIGHTS APPROVALFOR USE OF WATER FORM 6, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASEOWNER

NAME (PLEASE PRINT) (,J TITLE s%

SIGNATURE . DATE

(This space for State use only)

API NUMBERASSIGNED AP

RECENED

Oct30 2003
(11/2001) (See Instructions onRe

DN.0FOL,GAS&
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/30/2008 API NO. ASSIGNED: 43-015-30762

WELL NAME: MCDONALD 1

OPERATOR: TITAN ENERGY CORP ( N3560 ) PHONE NUMBER: 334-636-5836

CONTACT: CECIL GUSTIN

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWSW 01 180S 080E Tech Review Initials Date
SURFACE: 2002 FSL 0721 FWL

BOTTOM: 2002 FSL 0721 FWL Engineering ff

COUNTY: EMERY Geology
LATITUDE: 39.28440 LONGITUDE: -110.9795

UTM SURF EASTINGS:501768 NORTHINGS: 4348129 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 4 - Fee

LEASE NUMBER: FEE PROPOSED FORMATION: DKTA

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fedf] Ind[] Sta{] Fee{]
Unit:

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. MUNICIPAL )
Drilling Unit

RDCC Review N)
Board Cause No:

(Date: 11/18 008 )

Fee Surf Agreement N) Iti

ate:

ß444 Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: 3; Ar
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API Number: 4301530762
Well Name: MCDONALD 1

35 36 31 Township 18.0 S Range 08.0 E Section 01

Meridian: SLBM
Operator: TITAN ENERGY CORP

Map Prepared:
Map Produced by Diana Mason
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Application for Permit to Drill
Statement of Basis

12/11/2008 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Ownr CBM
1178 43-015-30762-00-00 OW P No
Operator TITAN ENERGY CORP Surface Owner-APD

Well Name MCDONALD 1 Unit
Field WILDCAT Type of Work
Location NWSW 1 18S 8E S 2002 FSL 721 FWL GPS Coord (UTM) 501768E 4348129N

Geologic Statement of Basis
The well will spud into a poorly to moderately permeable soil that is developed on the Blue Gate Member of the
Mancos Shale. Local outcrops dip into the Wasatch Plateau at about 5 degrees to the northwest. No aquifers
with high quality ground water are likely to be encountered. The proposed surface casing and cementing
program should ensure the protection of any unknown near surface ground water resources. A search of the
Division of Water Rights records indicates that no water rights have been filed on subsurface water within a
mile of the location

Chris Kierst 12/9/2008
APD Evaluator Date / Time

Surface Statement of Basis
On-site evaluation conducted December 1, 2008. In attendance: Bart Kettle-Division of Oil, Gas and Mining
(DOGM), Cecil Gustin-Titan Energy Corp, Steven McDonald-surface and mineral owner. Mike McCandless
contacted via phone while on-site for input from Emery County.

Chosen site appears adequate for the proposed drilling program. It is expected the proposed closed loop mud
system will contain all drilling fluids. In the event a pit for drilling activity is deemed necessary the Division
shall be contacted prior to construction.

Questarshall be consulted for specifications for access road crossing across their existing pipeline.

Emery County request that comments and concerns of the surface owner be addressed. Any damage caused to
the county roads system from drilling activity associated with this well shall be repaired by Titan Energy Corp.
UDOT should be consulted due to exit from Hwy 10 onto county road being a difficult turn to make.

Bart Kettle 12/1/2008
Onsite Evaluator Date / Time

Conditions of Approval 1Application for Permit to Drill
Category Condition
Pits A closed loop mud circulation system is required for this
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ON-SITE PREDRILL EVALUATION

Utah Division of Oil, Gas and Mining

Operator TITAN ENERGY CORP
Well Name MCDONALD 1
API Number 43-015-30762-0 APD No 1178 Field/Unit WILDCAT
Location: 1/4,1/4 NWSW Sec 1 Tw 18S Rng 8E 2002 FSL 721 FWL
GPS Coord (UTM) Surface Owner

Participants
Bart Kettle-Division of Oil, Gas and Mining (DOGM), Cecil Gustin-Titan Energy Corp, Steven McDonald-surface and
mineral owner.

Regional/Local Setting & Topography
Proposed project area is located ~5 miles south of Huntington, in Emery County Utah. Reginally the project area is within
in the Castle Valley. The Castle Valley is largely composed of dry sites with poorly developed soils and limited
vegitation. Locally the well is located at mid slope of a small set of rollong hills within the Mancos formation. Soils are
shallow and saline, vegitation is spasre. Preceipitation at the project site is considered a 8-10" zone. Drainage flows into
Cottonwood Creek within a 5 miles and eventually to the Green River 60 miles away.

Surface Use Plan
Current Surface Use
Wildlfe Habitat

New Road
Miles Well Pad Src Const Material Surface Formation

0.1 Width 150 Length 150 Onsite MNCS

Ancillary Facilities

Waste Management Plan Adequate? N

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
Flora
Grass: Bottle brush squirrel tail
Forbs: Halogeton
Shrubs: Black greasewood, shadscale salt brush, broom snakeweed, spiny gray horse brush, Nuttles salt brush
Trees: None

Fauna: Potential prairie dog habitat. Seasonal use by raptors and migratory song birds.

Soil Type and Characteristics
Heavy gray clays

Erosion Issues Y
Soils prone to wind erosion once disturbed, no mitigation recommended.

Sedimentation Issues N
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Site Stability Issues N

Drainage Diverson Required N

Berm Required? N

Erosion Sedimentation Control Required? N

Paleo Survey Run? N Paleo Potental Observed? N Cultural Survey Run? N Cultural Resources? N

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) >200 0
Distance to Surface Water (feet) >1000 0
Dist. Nearest Municipal Well (ft) >5280 0
Distance to Other Wells (feet) >1320 0
Native Soil Type Low permeability 0
Fluid Type Fresh Water 5
Drill Cuttings Normal Rock 0
Annual Precipitation (inches) <10 0
Affected Populations <10 0
Presence Nearby Utility Conduits Present 15

Final Score 20 1 Sensitivity Level

Characteristics / Requirements
Closed loop mud system is being proposed for the drilling of this well. No reserve pit is being requested.

Closed Loop Mud Required? N Liner Required? N Liner Thickness Pit Underlayment Required? N

Other Observations / Comments
Failed to invite Emery County to initial on-site evaluation. Mike McCandless contacted while at the site. Emery County
not requesting attendance at present time but did express several concerns: UDOT should be consulted due to exit from
Hwy 10 onto county road being a difficult turn to make. County roads should be left in the same condition following
drilling as found prior to drilling, in other words any drilling induced damage will require repair. Landowner comments and
concerns should be addressed.

Bart Kettle 12/1/2008
Evaluator Date / Time
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Well name: 43015307620000 Titan McDonald 1
Operator: Titan Energy Corporation
String type: Surface Project ID:

43-015-30762-0000
Location: Emery County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 68 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 150 ft

Burst:
Design factor 1.00 Cement top: 61 ft

Burst
Max anticipated surface

pressure: 220 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 250 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,500 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 218 ft Next setting BHP: 1,091 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 250 ft
Injection pressure: 250 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 250 7 23.00 J-55 LT&C 250 250 6.25 55.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 109 3270 29.975 250 4360 17.44 6 313 54.43 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: January 21,2009
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the
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Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe thatof the
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operator: Titan Energy Corporation
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43-015-30762-0000
Location: Emery County
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Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 1,537 ft

Burst
Max anticipated surface
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Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 1,091 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 2,186 ft
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BOPE REVIEW Titan Energy McDonald 1 43-015-30762-0000

INPUT
Well Name Titan Energy McDonald 1 43-015-30762-0000

String 1 Sthng 2

O Casing Size (") 7 4 1/2
Setting Depth (TVD) 250 2500
Previous Shoe Setting Depth (TVD) 0 250
Max Mud Weight (ppg) 8.4 8.4
BOPE Proposed (psi) 0 3000
Casing Internal Yield (psi) 4360 5350
Operators Max Anticipated Pressure (psi) 500 3.8 ppg

Calculations String 1 7 "
Max BHP [psi] .052*SettingDepth*MW = 109

BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psi] Max BHP-(O.12*SettingDepth) = 79 NO
MASP (Gas/Mud) [psi] Max BHP-(0.22*Seuing Depth) = 54 NO

*Can Full Expected Pressure Be Held At Previous Shoe7
Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 54 NO Awd^¾ÍP ( 5
Required Casing/BOPE Test Pressure 250 psi
*Max Pressure Allowed @Previous Casing Shoe = 0 psi *Assumes 1psilft frac gradient

BOPE Adequate For Drilling And Setting Casing at Depth?
MA$P (Gas) [psi] Max BHP-(0.12*Setting Depth) = 792 YES Closed loop air drill
MASP (Gas/Mudgpsi] Max BHP-(0.22*SettingDepth) = 542 YES

*Can Full Ex ected Pressure Be Ñeld At Previous Shoe7
Pressure At Previous Shoe Max BHP-.22*(SettingDepth - Previous Shoe Depth) = 597 NO de
Required Casing|B0PE Test Pressure 2500 psi
*Max Pressure Allowed g Previous Casing Shoe = 250 p *Assumes 1psilft frac
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O O
State of Utah

DEPARTMENT OF NATURAL RESOURCES
JON M HUNTSMAN, JR Division of Oil, Gas & MiningGovernor

MICHAEL R STYLER JOHN R. BAZA
GARY R HERBERT Executive Director Division Director
Lieutenant Governor

MEMORANDUM

To: Cecil Gustin, Titan Energy Corp.

Date: January 6, 2009

Subj: Engineering Review of Well: McDonald #1

From: Helen Sadik-Macdonald, CPG PH 801.538-5357 Fax 801.359-3940

The above-cited Application for Permit to Drill(APD) in Emery County, Utah does not
have adequate design information to pass Engineering Review. Please note the
attached APD Checklist on page 2. Some of the items on the list are marked with a red
"X". These items are missing fmm or are incomplete on your APD. Processing your
APD is on hold untilthe deficient information is provided. You may send the information
to me by e-mail ifyou like:

e-mail: hmacdonald@utah.gov

The attached checklist, State of Utah Form 3, Rules for drilling (649-3-4), as well as
various guidance documents, are found on our website link below. You may want to
refer to some of the documents there to help you successfully complete the APD for
your well.

http://www.oilqas.oqm.utah.qov/Quick Refs/qref permits.htm

The following items are necessary to complete the engineering review:

1. Casing grade and coupling.
2. Surface casing setting depth is recommended at 10% of totalwell depth.
3. Wellcontrollblow-outpreventer equipment(BOPE) is required. Please provide a

description of your BOPE and a schematic of the one you will be using. (Rule R649-3-4,
¶2.6.3.)

1954 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801)
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O O
C. Gustin, Titan Energy Corp.
January 7, 2009
Needed information forAPD
Page 2

4. Details of drillingfluid. "Air"is insufficient. What additives willbe on hand for
controllingwater inflow, lost circulation, etc.? Please provide a description of your
"closed loop" system. (Rule R649-3-4, ¶2.6.5.)

5. Anticipated bottom hole pressures and mitigationplans. (Rule R649-3-4,¶2.6.7.)
6. Environmental controls for water, cuttings, pits. (Rule R649-3-16.)

Failure to provide these items willresult in further delays of your permit. Please call if
you have
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O O
APD Checklist (all under Rule Re49-3-4, except where noted)

Items marked with X_are deficient

1. X A completed and signed Form 3 (application to drill, deepen or reenter).
Make sure all blanks are filled and boxes are checked.

2. X Contact information and phone number for surface owner. (Rule R649-3-34.)

3.
_

Location plat.

4.
_

Water Rights approval.

5.
_

Estimated geologic markers.

6. X Estimated top and bottom of anticipated water, oil, gas, other mineral
zones and plans for theirprotection. (Rule R649-3-4,¶2.6.2.)

7. X Plan for pressure control (BOPE), including schematic and casing test.
(Rule R649-3-4,¶2.6.3.)

8. X Description of mud system, including mud weights, and monitoringsystem
to be used. (Rule R649-3-4, ¶2.6.5.)

9.
_

Plans for testing,logging and coring.

10. X Expected bottom hole pressure, any anticipated abnormal pressures,
temperatures,or hazards and plans for mitigationof them. (Rule R649-3-4,
¶2.6.7.)

11. X Casing design (size, grade, weight, coupling). (Rule R649-3-4,¶2.6.4.)

12. X Cement design (type,weight, yield, estimated top,# sacks). (Rule R649-3-4,
¶2.6.2&4.)

13.
_

Diagram of horizontal or directional well bore path including directional
survey plan.

14.
_

Designation of agent if necessary.

15.
_

Bond. (Rule R649-3-1.)

16.
_

Affidavit of Surface agreement. (Rule R649-3-34.)

17.
_

Exception location application (if needed). (Rule R649-3-3.)

An application for directional drilling (Rule R649-3-11) or horizontal drilling (Rule
R649-3-2) shall also include:
18.

_

Plat showing surface location, section and lease lines, target location,
points along the well bore where owner consent has been obtained.

19.
_

Reason for deviation.

20. Directional survey plan (before drilling)and final
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STATE ACTIONS
ResWrce Development Coordinating Comffffttee

Public Lands Policy Coordination Office
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or November 17, 2008
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Titan Energy Corp. proposes to drill the McDonald #1 well (wildcat) on Fee lease, Emery
County, Utah. This action is being presented to the RDCC for consideration of resource issues
affecting state interests. The Division of Oil, Gas and Mining is the primary administrative agency in
this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
2002' FSL 721' FWL, NW/4 SW/4,

Section 1, Township 18 South, Range 8 East, Emery County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres - not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Government

10. For further information, contact: 11. Signature and title of authorized officer

Diana Mason Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: November 3,
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STATE OF UTAH FORM3

DEPARTMENTOF NATURALRESOURCES
DIV1SIONOF OIL,GAS ANDMINING AMENDEDREPORT

(highlightchanges)
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Range 8 East LocaNon:
The well location was determined using a Trimble 5700
GPS survey grade unit.

(S89'55'W - 5280.00') Basis of Bearing:
ELEV: 576 .0' The Basis of Bearing is GPS Measured.

GLO Bearing:
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:
Basis of Elevation of 5764.0' being at the Northwest Section
corner of Section 1. Township 18 South, Range 8 East,
Salt Lake Base & Meridian, as shown on the Huntington
Quadrangle 7.5 Minute Series Map.

Description of Location:
Proposed Drill Hole located in the NW/4 SW/4 of Section i
T18S, RSE, S.L.B.&M., being North 2002.53' from South Line
and East 721.10' from West Line of Section 1, T18S, R8E,
Salt Lake Base and Meridian.

Surveyor's Certi ficate:
·¯¯ I, Kay B. Campbell, a Professional Land Surveyor, holding

Certificate 6385290 State of Utah, do hereby certify that
the information on this drawing is a true and accurate

721.10' - a survey based on data of record and was conducted under
my personal direction and supervision as shown hereon.e--- - N 6348 123

McDONALD #l E 50\753
ELEV. 5769.8'

Kay B. Cam
*(GLO measured TALON RESOURCES, INC.

o from found SW 615North400EastP.O.Box1230
Sec. Corner) Huntington,Utah84528

Phone(435)687-5310Fax(435)687-5311
F,Maßtaloneetv.net

(N8923'E - 5313.00') TITANENERGYCORP.
NOTES:
1. Dimensions are GPS measured unless McDonald #1Legend noted otherwise. Section 1, T18S, RSE, S.L.B.&M.

e DrillHoleLocation 2. UTM and Latitude / Longitude Coordinates Emery County, Utah

Brass Cap (Found) eæde invedN
Da u .

Pathfinder and are
N. $ÛfËÒVICH L / B.C.
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(11/5/2008) Diana Mason - RDCC short around comments Page 1

From: Robert Clark
To: Mason, Diana
Dat:e: 11/5/2008 2:58 PM
Subject: RDCCshort turnaroundcomments

CC: Anderson, Tad; Mcneill, Dave; Wright, Carolyn
The followingcomments are in response to RDCCshort turn-arounditems RDCC #9971 and 9972.

RDCC #9971, Comments begin: The Titan Energy Corp proposal to drill the McDonald #1 wildcatwell, in Emery County,may
require a permit, known as an Approval Order, from the Executive Secretaryof the Air QualityBoard. If any compressor or pump
stations are constructed at the site, a permit application,knownas a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Qualityat 150 N. 1950 West, Salt Lake City, Utah, 84116 for review accordingto R307-401:
Permit: Notice of Intent and Approval Order, of the Utah Air QualityRules. A copy of the rules is found at
www.rules.utah.gov/publicat/codefr307/r307.htm .

The proposed project, in Emery County, is subject to R307-205-5: Fugitive Dust, of the Utah Air QualityRules, due to the fugitive
dust that is generated during the excavating phases of the project. These rules apply to construction activitiesthat disturb an area
greater than 1/4 acre in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality
Board, but steps need to be takento minimizefugitivedust, such as watering and/or chemicalstabilization,providing vegetative or
synthetic cover or windbreaks. A copyof the rules may be found at www.rules.utah.gov/publicat/codefr307/r307.htm .

Comments end.

RDCC #9972, Comments begin: The Stephens Energy Company LLCproposal to drill the Two Horse Butte 42-32 wildcatwell,
in Daggett County, may require a permit, known as an Approval Order, from the Executive Secretary of the Air QualityBoard. If
any compressor or pump stations are constructed at the site, a permit application,knownas a Notice of Intent (NOI), should be
submitted to the Executive Secretary at the Utah Division of Air Qualityat 150 N. 1950 West, Salt Lake City,Utah, 84116 for review
according to R307-401: Permit: Notice of Intent and Approval Order, of the Utah Air QualityRules. A copy of the rules is found at
www.rules.utah.qov/publicat/codefr307/r307.htm .

The proposed project, in Daggett County, is subject to R307-205-5: Fugitive Dust, of the Utah Air QualityRules, due to the fugitive
dust that is generated during the excavating phases of the project. These rules apply to construction activitiesthat disturb an area
greater than 1/4 acre in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality
Board, but steps need to be takento minimizefugitivedust, such as watering and/or chemicalstabilization,providing vegetative or
synthetic cover or windbreaks. A copy of the rules may be found at www.rules.utah.qov/publicat/code/r307/r307.htm .

Comments end,

Robert Clark
Division of Air Quality
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Range 8 East Locahon:
The well location was determined using a Trimble 5700
GPS survey grade unit.

(SS9'55'W - 5280.00') Basis of Bearing:
ELEV: 576 .0

The Basis of Bearing is GPS Measured.

GLO Bearing:
The Bearings indicated are per the recorded plat obtained

in from the U.S. Land Office.

Basis of Elevation:
Basis of Elevation of 5764.0' being at the Northwest Section

I corner of Section 1, Township 18 South, Ronge 8 East,
Salt Lake Base & Meridian, as shown on the Huntington
Quadrangle 7.5 Minute Series Map.

Description of Location:
Proposed Drill Hole located in the NW/4 SW/4 of Section 1
T18S, RSE, S.L.B.&M., being North 2002.53' from South Line
and East 721.10 from West Line of Section 1, T18S, RSE,
Salt Lake Base and Meridian.

Surveyor's Certificate:
- I, Kay B. Campbell, a Professional Land Surveyor, holding

Certificote 6385290 State of Utah, do hereby certify that
c the information on this drawing is a true and accurate'

-- 721.10' at survey based on data of record and was conducted under
my personal direction and supervision as shown hereon.

---- - N 4348123
McDONALD #l E 50\753
ELEV. 5769.8' .*

* Kay B. Cam
*(GLO measured 8 TALON RESOURCES, INC.
from found SW 615North400EastP.O.Box1230
Sec. Corner) os ' Huntington,Utah84528

- o Phone(435)687-5310Fax(435)687-5311
FÆai taloneety.net

(N8923'E - 5313.00') TITANENERGYCORP.
NOTES:
1. Dimensions are GPS measured unless McDonald 1Legend noted otherwise. Section 1, T18S. RSE, S.L.B.&M.

e DrillHoleLocation 2. UTM and Latitude / Longitude Coordinates Emery County, Utah
Brass Cap (Found) e de ved usiËËau .

Pathfinder and are
N. ËÛT ÒVICH L B.C.

O Brass Cap(Searchedfor,butnotfound) GRAPHIC SCALE Drang No. Date:

A CalculatedCorner oæoor A.- / 10L2/08
( ) GLO

39°17'05.6&O" N ( IN FEET ) 1" = 1000'

I GPS Measured |
|||°58' 6.828" W 1 inch = 1000ft al..t i er 4
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Salt Lake Base & Meridian, as shown on the Huntington
Quadrangle 7.5 Minute Series Map.

Description of Location:
Proposed Drill Hole located in the NW/4 SW/4 of Section 1
T18S, RSE, S.L.B.&M., being North 2002.53' from South Line
and East 721.10 from West Line of Section 1, T18S, RSE,
Salt Lake Base and Meridian.

Surveyor's Certificate:
- I, Kay B. Campbell, a Professional Land Surveyor, holding

Certificote 6385290 State of Utah, do hereby certify that
c the information on this drawing is a true and accurate'

-- 721.10' at survey based on data of record and was conducted under
my personal direction and supervision as shown hereon.

---- - N 4348123
McDONALD #l E 50\753
ELEV. 5769.8' .*

* Kay B. Cam
*(GLO measured 8 TALON RESOURCES, INC.
from found SW 615North400EastP.O.Box1230
Sec. Corner) os ' Huntington,Utah84528

- o Phone(435)687-5310Fax(435)687-5311
FÆai taloneety.net

(N8923'E - 5313.00') TITANENERGYCORP.
NOTES:
1. Dimensions are GPS measured unless McDonald 1Legend noted otherwise. Section 1, T18S. RSE, S.L.B.&M.

e DrillHoleLocation 2. UTM and Latitude / Longitude Coordinates Emery County, Utah
Brass Cap (Found) e de ved usiËËau .

Pathfinder and are
N. ËÛT ÒVICH L B.C.

O Brass Cap(Searchedfor,butnotfound) GRAPHIC SCALE Drang No. Date:

A CalculatedCorner oæoor A.- / 10L2/08
( ) GLO

39°17'05.6&O" N ( IN FEET ) 1" = 1000'

I GPS Measured |
|||°58' 6.828" W 1 inch = 1000ft al..t i er 4
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October20, 2008

To Whom It Mayconcern:

Steven O. McDonaldand GayleMcDonald property ownersof the said property, do as of

today,and the next five years, lease the surface rightsfor drillingto TitanEneray,

Property location:

5 ½of SW/4ofNW/4 15.16 acre
N W/4 of SWl4 39.93acre

of section1 Township 185 Range SEand containing 55.09acres moreor less.

Signed,

StevenG. McDonald
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October 21, 2008

To Whom It May Concern:

Steven McDonald and Gayle McDonald, owners of 17 shares of Huntington Cleveland
Water, agree to lease these shares to Titan Energy, for drilling.

Steven McDonald

Gayle McDonald
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Gayle McDonald
85K CENTERST.•POS187
RUNTWGTON,UT
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Titan Energy Corporation
McDonald #1

Section 1, Township 185, Range SE
API #

Emery County Utah

DRILUNGPRODECEDURE

GENERAL
Surface Location: Afte) V 5 g/y , I 11
Bottombole Location: .f4m.C
Proposed TD: .4 fo o AL
Elevation; † $ 9 ¶, ¢Ÿ
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CEMENTINGACCESSORES
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A Comoany

O
Tabip 4-2

.

Rams for ModdI f.WS Blowant Preventere

BOP
Ram (Type or Model)

Carrent Distoittituted

Assemigy Colpponents Componests

Sappot't

Working Regular Drill

Pressure Bore Duty Pipe Holder Rubber Block Holder llubber Block

10.000 psi (690bar) 4½s" (103,19 mm) 77 Notte 77 77 77 76 76 76

5.000pst (345bar) I!" (279.40 mm) 70-H 73 70 70 70m,73 60* 60‡ 60**

9" (228,60mm) 70-H None 70 70 TO-H 60* 608 00+*

4½e" (103.19 mm) 76 None 76 76 "16
.

None None None

3,000psi (207 har) 20¾" (527.05mm) 70.0 73 70 70 70 , M 509 501
,

30†

1)" (279.40mm) 70-8 73 70 70 70-H, 73 60* 60‡ *

9" (228.60 mm) 70-H None .
70

_

70 7 H 60* 60‡ 60?*

2.000psi(I38 bar) 21½•" (539.75 mm) 70.71 73 70 70 70.H, 13 30† 50+ · 507

" Type 60 açIgor is interchangeable wlthType 70 n¢Idar.
" Type 60 þ;oolecan be used in ourtent eteembly, but a must be plaagd opposite another Type 60 plack. The self-confeting

angular _guides are a dItterent site on the later types,

† Type 70 tubbers avallable for these (requitte Type 70 holder and block). Type 50 is obsolete and no longer available,

‡ Type 70 rubbersare inforchangeablewiththese discontinuedType ð0 rubbers and ¢an be used on the discontinued Type60

blocks.

O

O
Septotaber,1994

..

.
H
JAN15 y

DIVOF01, CA3&
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O O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

Govemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

February 2, 2009

Titan Energy Corp.
33621 Hwy 43
PO Box 37
Thomasville, AL 36784

Re: McDonald 1 Well, 2002' FSL, 721' FWL, NW SW, Sec. 1, T. 18 South, R. 8 East,
Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30762.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Emery County Assessor

UTAH

DNR

1594 West North Temple, Suite 1210, POBox 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utaltgov OIL, GAS &

O O
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Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30762.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Emery County Assessor

UTAH

DNR

1594 West North Temple, Suite 1210, POBox 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utaltgov OIL, GAS &
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O O
Operator: Titan Energy Corp.
Well Name & Number McDonald 1

API Number: 43-015-30762
Lease: Fee

Location: NW SW Sec._1_ T. 18 South R. 8 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:

• 24 hours prior to cementing or testing casing - contact Dan Jarvis
• 24 hours prior to testing blowout prevention equipment - contact Dan Jarvis
• 24 hours prior to spudding the well - contact Carol Daniels
• Within 24 hours of any emergency changes made to the approved drilling

program - contact Dustin Doucet
• Prior to commencing operations to plug and abandon the well - contact Dan

Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

• Plugging and abandonment or significant plug back of this well - contact Dustin
Doucet

• Any changes to the approved drilling plan - contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at: (801) 538-5338 office (801) 942-0871 home
• Carol Daniels at: (801) 538-5284 office
• Dustin Doucet at: (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy
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Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling

O O
Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling

O O
Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling

O O
Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling

O O
Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling

O O
Page Two
43-015-30762
February 2, 2009

5. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. You will be required to comply with
any applicable recommendations resulting from this review.

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Cement volume for the 4 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 1000' MD as
indicated in the submitted drilling



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: TITAN ENERGY INC

Well Name: MCDONALD 1

Api No: 43-015-30762 Lease Type: FEE

Section 01 Township 18S Range 08E County EMERY

Drilling Contractor STUART BROTHERS RIG # 48

SPUDDED:
Date 04/22/09

Time 9:30 AM

How DRY

Drilling wi/I Commence:

Reported by CECIL GUSTIN

Telephone # (970) 201-0897

Date 04/23/09 Signed
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BTATil OF UTAH FÔRM7DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GASANDMINING

REPORTOF WATERENCOUNTEREDDURING DRILLING

Wellname and number McDonald#1

APInumber 01540762

WellLocation: 00 & Sectioni Townshipi Range i County Emery

Well operalor: CecilGustin

Address: POBox37

dty Thomasville state AL yly 36784 Phone. (435) 820·0080

DrillingcontractorStewart BrothersDrilling

Addm: PO Box2067 306 Airport Rd

cityMilan state NM y, 87021 Phone: (505)287-2986

Water encountered(attachadditionalpagesas needed):

DEPTH VOLUME QUALITY
FROM TO (FLOWRATEOR HEAD) (FREsN OR SAI.TY)

Formationtops· 1 f ÅMf 2 3
(Top toBonom)

4 5 6
7 9

10 11 12

Ifan analysishas beenmadeof thewaterencountered,pleaseattach a copy ofthereport tothisform.

I hereby cerify Butthis mpost is twoand eenplate togas best of my knowledge.

NAMFIPIFA00PRINT) COCiÎGUStin Operator

samuur & 4 o 4/27/2000

RECEIVED
APR27 2009

DIV.0F0lL,GAS&
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WellLocation: 00 & Sectioni Townshipi Range i County Emery

Well operalor: CecilGustin

Address: POBox37

dty Thomasville state AL yly 36784 Phone. (435) 820·0080

DrillingcontractorStewart BrothersDrilling

Addm: PO Box2067 306 Airport Rd

cityMilan state NM y, 87021 Phone: (505)287-2986

Water encountered(attachadditionalpagesas needed):

DEPTH VOLUME QUALITY
FROM TO (FLOWRATEOR HEAD) (FREsN OR SAI.TY)

Formationtops· 1 f ÅMf 2 3
(Top toBonom)

4 5 6
7 9

10 11 12

Ifan analysishas beenmadeof thewaterencountered,pleaseattach a copy ofthereport tothisform.
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STATEOF UTAH FORM 6
DEPARTMEfffOF NATURALRESOURGES

DIVISIONOF OIL,GASANDMINING

ENTITYACTION FORM

Operator. T1tenEnergyCorp. CecilGustin Operator Account Number: N 3560

Address: PO Box37

c¡g Thomasville

state Al- zip36784 Phone Number. (435) 820·6080

Well 1
API Number WellName CICt Sec Twp Rng Couniy

015-30762 McDonald#1 NW4 1 185 SE Emery

Acuon code Current Entily New Entity Spud Date Entity Assignment
Number Number EWectiveDate

99 9 9 9 77& 4/21/2009

Comments:

Woll 2

API Number_ WellName W Bec Twp Rng County

Action Code Current EnUly New Endty Spud Dale Entity Assignment
Number Number EBootive Data

Comments:

m
Pi Number WellName M See Twp Rag County

Action Code Current Entity NewEntity spudDate EntKy Assignment
Number Number ENeotive Dale

Comments:

ACT10NCODES:
A - Establish new entityfor new well (singlewellonly) CecilGustin
B - Addnew well to existing entity(groupor unitWell) Na (P ut)
G - Re-assign wellfrom one existing entityto another existingentity
D - Mign wellfromone existingentity to a new enity nature
E - Other (Explainin •commennt section) Operator 4/27/2009

Title Date

"' RECEIVED
APR27 2009

DIVIOFOIL,GAS&
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STATEOF UTAH FORM9
CliPARTMENT OF NATURALRESOURCES

DIVISION OF OIL,GASANDMINING 0. LGABEDESIGNATIONANDSERIALNI,IMMER

SUNDRY NOTICES AND REPORTS ON WELLS 8 IFINDIAN.ALLOTTEEORTalBENAMg;

7 UNITorCAAGREEMENTNAME.
De notunaIlilsfann forpmpassia le eni;newWelle, signincantlydespott elisiinswallsbalawourretti benem·hele damiti,reenkt plugged Wallb, erle

dril nmfannimiImismin,UpsAPPLICAT10NPOR PERMITTO DillLLformforsuahptspappis.
1 TYPE00 WS64 i WEI.I. NAMEandNUMBER:OILWELL GASWELL 2 OTHERI MoDonald #1
2 NAMEOFOPEAATOR. 9 APINUMBER•

rg 015·30762
3 ADDRESSOF OPERATOR PHONENUMBER' 10. ÊlEWAI© POOL,OR WILDCAT'
Po Box.37 ,, TitemseWie syy,. AL ,,38784 (435) 620-6080 Wildcat

a LOCATlONOFWELL

woovacasAv sueFaca. 5769.8 COUNTY Emery

GTRIOTR.SECTloN.TOWNSHIP.RANGEMERIDIANNW4 1 18S BE sTxo
UTAN

n CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
TYPEOF SUSMISSION TYPEOF ACTION

O ACDIZE DEEPEN REPP.RFORATECURNENTFORMATIONNOTICEOP INTENT
(SubmilIn 00plicile) ALTERCASING FRACTUNETREAT álDURACKTo REPAIR WELL

Approximale calewelkwillAlan. CAUNG- NEW Ô UM TRAM ANN

4/12/2009 cm to anovouspms O ORTOR CHANGE TUENG REPAIR

=••Tuos• O avessomoco O WNTOULAM
SUBSEQUENTREPORT CHANGEWELL NAME O mu- O w-a os^tsubmliorignalFane only)

CHANGEWELL$YATus PRODUCTION(START/RESUME} WAYEASHUT-OFF
Datoalworkcompleuan

O COMMINGLEPRODUC)NOFOAMATOO IWCLAMAT]ONOF WELL3]TE OTHElt Chand o Well fi'0Pfl oil

12 DESCRIBEPROPOSEDOR COMPLETEDOPERAT10NS Clearlyshowallpeltnant detalla includingdates,ceptrie.volumesetc

*30-09 Run casingto 2010 ft , cementedwith160 sacks, bumped theplug at 230. Released therig. Willstart completion week
of Apnl 12, 2009.

NAME(PLGAGEPRINT1 TIT6F

flIGNATUAE pgyg 5/6/2009

(Twospa.. for elateuse only)

Accepted by the RECEIVEDUtah Division of
Oil, Gas and Mining MAYO6 2009

s/2cco)

For Record OMT"""'"""
DIV.0FOlL,GAS&
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FAXNUMBERTRANSMITTEDTO:(801)359-3940

To: Dan Jarvis
Of: UtahDivisionof Oil, Gas and Mining
From: CecilGustin,Titaa Energy
Client/Matter: McDonald #1
Date: June 1, 2009

DOCUMENTS NUMBEROFPAGES*
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COMMENTS:
Earlene,
I made a mistake about the second drillingcompany that drilledat this site. I listed it as Mayberry
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STATEOF UTAM FORMS
DEPARTMENTOF NATURAL RESOURCES

DMSION OF OIL, GASANDMINlNG 5 LEASEDESIGNATIONANDSERIAI.NUMBER

SUNDRYNOTICES AND REPORTSONWELLS e. womauomEDambENAME

Donotuse thisformforproposals In Mlinewwelin,signincurulyde nexigilogWells belew aument bollom·noladepth, riemarplugged Weis, of 10
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3 ADDREss DFoPEMTON: PHONEN11MBEFt 10. PIEl.DANDPool., 08 Wit.DCAT
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a LÓCATIONOF WGLL

roorAoss ATsumFAos. 5769.8 couNTY: Emery

OTAIOTR,SEGTION,TOWN5NIP,RANGE,MGRIDIAN:NW4 1 18S BE sTAto

n CHECKAPPROPRIATEBOXESTO INDICATE NATUREOF.NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION
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NOTICEOF INTENT

(samitin 0¢=ate) O ALTERCASING mofü¾ TREAT GDEMACK TOMPAIR WEU,
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5/14/2009 Q CMANGETOPREVIOMO- ORT CHANGE TUUNGRERR

[j CHutGE TuslNG PI.MGANDASANDON WWW

O SUBSEQUENTREPORT Q CHANGE M N KUG0 WATERWOUAL
(SubmilOF1ginalFormonly)

O GMNGE WEU. STATU$ PRODUcilON (START/AESUM WATEASHUT-GFF
omeofwentcompletion:

O COMMINGLEPRODUCINGPORMATIONS ASCLAMATIONOFWEU.SITE 07

O CONVORTWE TYN MCOMPl.ETE•DIFFENSNTFORMATioN

12 DESCRIBEPA0POSED ORCOMPI.STED oPERATIONS,Clentlyshowallpertlftentdamlis includIrigØsten,depths.volutnes,etc.

Bagged cement at 237 ft, in thecasing.
Alayberty,DrillingCompanymoved onto alghton May14, 2009.
May18, 2009- Shot squeeze hole at 1900 Could not break circulation. Came up the hole to 1680ft., circulatedback side of
casing,
May 19, 2009- Cement casingfrom 1680ft, toinside of casing to surface, Will let cement set4 or5 days and thenfree and

speso orstatoageony)
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1e, TYPEOF WELL:
ÅM, SL U ==v O OTHE 7. UMT NCW.NEEMENT ME

I
0. TYPEOPWORK: 0, WELLNAMEandNUMBER'

W 2 WO ".FO RayO °& O OTHan McDonald#1
2. NAMEOF OPERATUR: 9. AAI ÑUMBERI

TitanEnergyCorp 015·3962
-3 pl

2, ADDRESSOF OPERATORI PNONENUMBER: 10 Flil.DANDPOOI,.ORWILDCAT
HC 11 Box 400017 cin Thompson stAve UT w 84540 (970) 201-0897 BuzzardBench

4. I.OCATIONOPWEI.l.(FOOTAGES) 11. .1ECTION.TOWN3MIP,RANGd.
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ATTOP PRODUClNGINTERVALREPORTEDBELOW:
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/ at.uoser,

TV 2.759 Yvo 2,010 n a wo
22. TYPEEl.ECTRICANDOTHERMF.CHANICAI.i.OGORUN(Sutimitogpyernoch) 20. i
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24. CASINGANDI.INENRECORD(Reped IKstringsset 10well)

DIRECTIONALSURYSY9 NO YES (Submitcopy)

Mol.Eal2h SžŒlGRADE WEIGMT(Wil.) TOP (MD) 00TTOM(MD) STAGEDÇM C E & CEMENTTOP "' AMOUNTPULLED
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31.INITIAI.PRODUCTION INTERVALA(Anahaminitamme)

DATEFinsTPRODuddD' TESTDATE: HOUR5TE8tED: PRODUCTioNOIL-SED GAS-MCF; WATER-BBU D.METHOD;
..e

CHOMESIZE' TBG.PRESS. CSG,ÞRESS. API GRAVITY BTU-GAS GAWOILRATIO MR PRODUCTION DIL - DEL: GAG- MCF: WATER- DDL NTERVAI.STATUS
8: -

INTERVALB (As sham la item RI)

DATEFIRSTPRODucEC' TENTDATE HOURBTESTED: PRODUCTIONDIL- BER B- MOR WATER- Gal., ÞROD IVIETMODI

CHONESIžE' TEG.PAESS, cas,PREBB, APlGRAvlTir BTU-GAS GAsloll.RATIO MRPRODMOTICelQ|L,--BLi -MCPI WATER-esi..: INTENVALSTATUS:
ES

INTERVALC(Asshunninitemmi)

DATEFIRSTPA00MCED; TEST DATE' HOURSTESTsŒ PRODUCTION OIL- Emb - MCP; WATER- BRD PROD.METHOD:
E91

CHQKE glZE TEG PRESS. CAdiPRE$$. APIGRAVITY BTU- GAs GA$iCIL,RATIO 4 HRPRODUCTION OIL- BB(.; - MCFI WATER- EDI.; INTERVALSTATUS:

INTERVAI.D(AsshamnInitemmi)

DATEFIRSTPRODUCED: TESTDATE. HOURSTESTED' TEBYPRODUCTION CIL- BEL: GAS- MCP: WATER- BBC D. METHOD:
NATES: -

CHOKF.SizE Tag.PRESS. CSGLPRESS. APlGRAVITY BTI,I-GAS GAstolLRATIO24HA@ACDUCTinNCIL-BEL GAS-MCF: WATER-Bau NTERVALGTATUS:
NATER -

32. Di0POgm04OFGA$ ($ol¢,usedrarPuni, Vanted, me.)

33. BUMMARYOFPOROUB2mlESOnsludeAquifers): 34. FOAMATION(Log)MARKENSI

showallimportant7,ggen atparmity and emlantamorantcorsoimervelaans all dre.stem lasta. Includingdepth Interval
lealed, cueblonusad,time toolopen,11edngsnoshuWn pf955WOp pad Indovaties.

Fenneuen Desedptione.Contenia.etc. Nom. (MaasuËoepin)
FerronPinchoff 1,880 1,920

35. ADDm0NALREMARIOgneludeplugç ng predadura)

30. I hersb¶ Ognify that tha foregoing ans anacneamfonnadonis completaand sorrestes detennined(tentaimeliable records,
I
I

I NAMS(PI,EASEPRI Û$OÍlGUAÍlO RE Û TAÊÔf

AIGNKFURF DATE

. This report must be subminedwithin30 days of
I e completingofplugginga new weit a reentering a prevlouslyplugged and abandoned well

a drillinghorizontallateralefrom an existingwellbore • significantlydeeponingan existingwellbore belowthe previous bottom·holedepth
e recompledngtoa dliferentpoducing formation • drillinghydrocarbonexploratoryholes, suchas coresemplesand strallgmphicteste

' ITEM20: Show thenumber ofcomplodonaIfproductionis measumdseparately fromtwoormore formations.

" ITEM24:CementTop-Show howreportedtop(s)ofcomentweredetermined(circulated(CIR),calculated (CAL),comentbond log(CUL),temperaturesurvey(TS)),
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STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Titan Energy Corp Operator Account Number: N 3560

Address: HC 11 Box 4000117

city Thompson

state UT zip 84540 Phone Number: (970) 201-0897

Well 1

API Number Well Name QQ Sec Twp Rng County

4301530762 McDonald 1 NWSW 1 18S 8E Emery

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

E 17304 17304 4/28/2009

Comments: completed in Ferron Sands (FRSD) only formation changed g£) gg

Well 2

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Earlene Russell (for DOGM)
B - Add new well to existing entity (groupor unit well) Name (Ple se Prin )
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) Engineering Tech 6/30/2009
RECEIVED Title Date

(5/2000) JUN3 O2009

DIV.0F0\L,GAS&
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drillhorizontal laterais. Use APPMCATIONFQR PERMIT70 DRILLfairn Ibr suchproposals.

1. TYPE OF WELL 6 NAMEand NUMBER:
OILWELL GAS WELL OTHER

& NAMEOF GFERATOR| 0 API NUMBER .

4. LOCATIONOF WELL

FÔOTAGES AT SURFAO COUN'IY

QTRIQTR, SECTION,TOWNSHLP,RANGE.MERIDIAN STATE'
UTAH

« CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPSOF SUBMISSION TYPE OF ACTION

O ^- O ===ess O REPERFOAATECURRENTFORMATION

O NOTICE OF INTENT
(Submit mQuplicare) ALTEACASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appennimate dale work willstart CASING REPNR NEWCONGTRUCTION TEMÞ0RAR11.YABANDON

O CWANGETO PREVIQUS PLANB OPERATORCHANGE TUBING REPAIR

O CHANGE TUBING PLUGANDABANDON VENYOR FLARE

SUBSEQUENT REPORT CNANGËWELLNANIE PLUGBACK WATER DISPOSAL

(Submll OríginalForm Only)
O CHANGSWELLSTATUS O PRODUCTLON(STARTDMSUME) WATER SMUT-OFF

Quin af Work completion;
O COMMINGLEPROBLICINGFORMATIONS RECLAMATIONOP WELL$!YE OTHgg

O CONVËRTWGl..LTYPE RECOMPl.ETE- DIFFERENTFORMATION

12 DESORIBE PROPOSEDOR COMPLETED OPERATIONS. ClearlyEhow allpertinentdetallsincludingdales, deptht., volumes,etc

30co to udarmounama.

NAME(PLEABF \ ÏITLE

SIGNATURE
DATE

(This spana for Stato umaenly) RECEIVED
JUN23 2010

($¢2000) (Saa Instruolians unReverseSida) DIV.OFOlL,GAS&
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UNITEDSTATES voau mROVED
DEPAREWENTOFTHE INTERIOR F ËÑÌ2Do4
BUREAUOF LANDMANAGEMENT 5.LaseSerialNo.

SUNDRYNOTICES AND REPORTS ON WELLS F••

Do not use this form for proposals to drift or to re-enter an 6. IfIndian,AllouseorTribeName
abandoned well. Use Form afso-a (AÞD) for auch proposais' NA

SUBMIT IN TRIPLICATE- Other Instructions on toverse sitte, 7. If UriitorCA/Agnement.Nameand/orNo

I. Typcot
ilWellOO OGasWC1100 COther 8.

WNANameendNa

1 Nameof McDonald Fee #1
Titan Energy Incs , 9. API WellNo.

3a Addrelia 3b. PhoneNo.gelidtmengg 43-015·30762
33621Hwy 43, PO Box37, Thamnsvine,AL,36784 585-193.0182 10. Ficidatx1Pool,orExploretrayArea

4 Localianof WeK(Fackm Sie. R..M,arammy Dearµmyl WHdest

2003ESL, 710FWL, SEC 1, T189, REE 11. CountyorParish,State

Emery, Utah

11 CHECK APPROPRIATEBOX(ES)TO INDICATENATUREOFNDIICE, R iPORT, OR UTHER DATA

TYPEOF SUBMISSION TYPEOFACITON
Acidize Deepen Prododen (Smri/Resume) WalcrSinsA)fl'

Nodocof baca Almr Caks RecnneTmet R clamaden WouInd
c....* Ow.we.auce..On...,« Oomer

Oca....a.. Omus..sa.a. Oveww »...sonO FinalAbundonmen:Núm Convcam[*cian BugBak Wer M
13. DescribeProposedorComplemloperadon(cicatlysaaeallpeninentduisils,includingeslimatedslanirigdeinofanyproposedworkandapponimaleduradondmco£

If thepopenalisto deependirecdone[tyorrecompteinhorimmiany,givesubsurflicelocadensandmcamredandinn:verdeal deptinofnu perdnentmarkersandaunt:IL
A1tachtheBondunderwhichthewode winbeperfannederprovide11ieBars!No.onfilewith BIhltalA. Requiredsubsequestroportssimilbefikd within30days
followingcompletionoftheinvahmiopmniorn lf theoperationresultsinanniidplecunpledum arrecompledonina newintervat,a Form31664shallbefiledonce
testinghasbccaconipleted.FinalAbandonmentNaticceahallbefiledonlyaflerallrequiremonis,irmiudingacclamadon,havebeencompleted,andtheaparaturhas
den:nuiHed thetthesiisis leady Itr finalinspection.)

PROPOSE TO BRILL OUT UNDER CASINGSHOE AT 2010' WITH 3 1/2 DRILL TO 3000' +-. THIS18 TO TESF AN OPEN HOLE ZONES
IN THE LOWER PERRON, DAKtyrA (NATURTTA},ANDTHREE (3) CEDAR MOUNTAINFORMATIONS ABOVETHE MORRISON.
TIES15 AN 01¶'N (10LE TEST ANDIF ECONOMI WE W WI1'R THE STATE OF UTAR PROCEDURES IIOR
FRØDUCING. IF UNECONOMICAL WE WILL S N NOTICE.

Utah Divisionof
011,Gas and Mining

om '2/ 20/b RECEIVED
Date: -1 3 -ami.i.. JULO8 2010

DIV.0F01L,GAS&MINING

14. Therebvcertifythattheforegoingistrocandestreet
Name (Printed/Typed)

Signahwg

W Title CONSULTH

87101/2010

THis a ACE FOR FEBEAAL OR STATE OFFICE USE

Titic Dale
Condidensofopproval.ifany.ste attached.Approvalof thisnoticeduasnotwouantor
cenifyihat theapplicantholdslegator equilable duemdiosexighisindiesubjectlease OfEce
whichwouldentidetheagcantlo conductu tionstherson.
Tide B U.S.C Seclim1001and11tte43!)1C.5mim1212, makeit a crimeforanypersenknowinglyandwillfully to maki: M abydeparanentor egencyof Ibo United
Statesanyfalse,fictidousor fraudulcDi Einic-a-Of ftp-CDigliens B10 80ymtilgt W11AMÎlijURSTetigh.
(Instructionsonpage
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEE 0R TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL - - 8. WELL NAME and NUMBER:
OIL WELL L ] GAS WELL L_]/ OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-3076,;L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY
8/1/2010

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITING ON STIMULATION EQUIPMENT
THISWELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE Consultant

SIGNATURE DATE 8/1/2010

(This space for State use only) NEObiVED
DEC13 2010

DIV.OF0]L,GAS&MINING
(See instructions on Reverse Side)
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STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRYNOTICESAND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
8. WELL NAME and NUMBER:1 TYPE OF WELL
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2. NAME OF OPERATOR: 9. API NUMBER:
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(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
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(Submit Original Form Only)
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12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITING ON STIMULATION EQUIPMENT
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL
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7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
8. WELL NAME and NUMBER:1 TYPE OF WELL

OIL WELL GAS WELL Q OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy inc. 43-015-307€ Q
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37' ctTY Thomasville, STATE AL z,, 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE O OTHER: STANDBY
9/1/2010 O CONVERTWELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITING ON STIMULATION EQUIPMENT
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE Consultant
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7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
8. WELL NAME and NUMBER:1 TYPE OF WELL

OIL WELL GAS WELL Q OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy inc. 43-015-307€ Q
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37' ctTY Thomasville, STATE AL z,, 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE O OTHER: STANDBY
9/1/2010 O CONVERTWELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITING ON STIMULATION EQUIPMENT
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE Consultant

SIGNATURE DATE 9/1/2010

(This space for State use only) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOikpGAGr&tWiggerses

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRYNOTICESAND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
8. WELL NAME and NUMBER:1 TYPE OF WELL

OIL WELL GAS WELL Q OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy inc. 43-015-307€ Q
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37' ctTY Thomasville, STATE AL z,, 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE O OTHER: STANDBY
9/1/2010 O CONVERTWELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITING ON STIMULATION EQUIPMENT
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE Consultant

SIGNATURE DATE 9/1/2010

(This space for State use only) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOikpGAGr&tWiggerses



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307$'L
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL coUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstatt: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
10/1/2010 O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

ON 9/2/2010 WE ACIDIZED WELL USING BEDWELL PROCESS WITH 2000 GAL. 7 1/2% ACID AND 70 QUALITYN2
FOAM.
ZONES OF INTENDED STIMULATION WERE FERRON, BASIL FERRON, LOWER DAKOTA,AND CEDAR MTN.
PRESSURE TESTED WELLHEAD TO 3000#. ALL PROCEDURES WERE <3000#

FERRON 1800' +/-

BASIL FERRON 2050' +/-

LOWER DAKOTA2350' +/-

CEDAR MTN 2400-3000 +/-

CASED HOLE TO 2010' WITH OPEN HOLE 2010'-3050' +/-

2 7/8 TUBINGAT3025'+/-
WAITING ON TESTING
THIS WELL IS NOW"TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) WilliamHutchinson TITLE CODSUIÍSnÍ

SIGNATURE DATE 10/1/2010

(This space for State use only) RECE IVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININgeeInstructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRtLL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL / OTHER McDonald #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307/À
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, an Thomasville' STATE AL ZlP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
11/1/2010 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAITINGON TESTING
THISWELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE ÛODSUlÍSnÍ

SIGNATURE DATE 11/1/2010

(This space for State use only) RECE IVED
DEC1 3 2010

(5/2000) DIV.OFOlL,GAS&MENüructionson Reverse



STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRYNOTICESANDREPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER McDonald #1
2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-30741
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:
33621 Hwy 43, PO Box 37, Thomasville, STATE AL ZIP 36784 (334) 636-5836 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENTREPORT CHANGE WELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER: STANDBY SHUT-IN
12/1/2010 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

WAfTINGON TESTING
THIS WELL IS NOW "TITE" HOLE AND ALL DATA IS CONFIDENTIAL

NAME (PLEASE PRINT) William Hutchinson TITLE CODSUlÍSnÍ

SIGNATURE DATE 12/1/2010

(ThisspaceforStateuseonly) RECEIVED
DECi 3 2010

(5/2000) DIV.OFOIL,GAS&MININGinstructionson Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposafs to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells,or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL / OTHER McDonald #1

2. NAME OF OPERATOR: 9. API NUMBER:

Titan Energy Inc. 43-015-307QL
3. ADDRESS OF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:

33621 Hwy 43, PO Box 37, Thomasville' STATE AL ,,, 36784 (334) 636-5836 Wildcat
4 LOCATION OF WELL

FOOTAGESATSURFACE: 2003 FSL, 710 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 18S 8E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
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Dept. of Natural Resources A N Íf
Div. of Oil Gas and Mining

DIV.OFOIL,GAS&MWWG

Dear Dustin,
I was called into helping Titan Energy Inc. as a favor to a formerco-worker

whose father is Cecil Gustin. I called Mr. Gustin in the latter part of 2009 when he had
commenced drilling on the McDonald Fee #1 in Emery County, Utah. He told me he had
set 9 5/8 casing and cemented it to surface. He was drilling to @3000' but was
encountering formation sloughing and it had gotten the drilling assembly stuck many
times. He had pulled his drillingassembly and had logged the zones from @2010' to
surface. The logs showed potential gas zone from 1710' to 1834' which was determined
to be the Upper Ferron sandstone.

He asked what to do and I suggested to him to either return to drilling or set
casing across the Upper Ferron sandstone. He decided to run 4 ½ casing landing it at
2010'. He then attemptedto pump cement from 2010' to surface with cement but lost
returns shortly after the cement began returning up the annulus. This is where the lower
Ferron was cemented of, the zone of least resistance. He then ran a bond log and the top
of cement (TOC) was 1920; He called me and I informed him to shoot a squeeze
perforation at 1680' and squeeze cement to surface. He did this with @10 BBLs of
cement returns at surface. They then waited on cement (WOC)before reentry with wire
line. The wire line company then perforated from 1830'-1873' with 2 jet shots per foot
(JSPF). The well went on a vacuum with top of 2% KCL water @1000'.(Exhibit1)

At this time the well was shut-in and allowed to build pressure as the water
drained away from the well bore due to the upslope of the zone at that point. The
formation outcrops a few miles east of the location and the zone appears deeper to the
west. The well built @50 psi and would bleed off on a 1/4 choke in ten minutes.

The well was to be left in shut-in status until swabbing or pumping could be set.
Then in April-May, Mr. Gustin asked what he could do with the well. I informed him he
could slim hole the well with 2 7/8 and a 3 ½bit but he needed to inform the State of
Utah of his intentions or speak with the local State representative. Exhibit( 2 and 3)

Mr. Gustin thenhadNabors Drilling move on location and begin drilling deeper
with 2 7/8 to 3050', Drilling logs showed a substantial gas kick @2372and small gas
shows at 2466', 2556'; and 2874'. At @2950' the drilling logs showed over 100' of
limestone, which is the lower Cedar Mountain Formation. This is where he stopped and
had Lone Wolf wire line log the well and perforate the tubing in open-hole at the
aforementioned areas , 2372', 2466', 2556', and 2874'.

I was called by Mr. Gustin, in mid-July and asked what he should do. He
informed me of his prior activities and I asked if he had filed the necessary paperwork
with the State and he replied in the affirmative. I then asked why he perforated the tubing
in open-hole to which he said that was where the small gas kicks were. This is when Mr.
Bedwell, owner of Titan Energy, and I spoke with each other. I expressed my concerns
and how we should go forward with the well. I started by submitting some sundrt notices
and assumedMr. Gustin had submitted his paperwork to deepenthe well and ask for a
commingle.I then foundout he wasno longersubmittinganyinformationtotheState.

I then started the sundry filings and on September 2, 2010 we proceeded with an
acid clean-up to see if there was any potential in the Cedar Mountain Formations. I
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acid clean-up to see if there was any potential in the Cedar Mountain Formations. I
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Dear Dustin,
I was called into helping Titan Energy Inc. as a favor to a formerco-worker

whose father is Cecil Gustin. I called Mr. Gustin in the latter part of 2009 when he had
commenced drilling on the McDonald Fee #1 in Emery County, Utah. He told me he had
set 9 5/8 casing and cemented it to surface. He was drilling to @3000' but was
encountering formation sloughing and it had gotten the drilling assembly stuck many
times. He had pulled his drillingassembly and had logged the zones from @2010' to
surface. The logs showed potential gas zone from 1710' to 1834' which was determined
to be the Upper Ferron sandstone.

He asked what to do and I suggested to him to either return to drilling or set
casing across the Upper Ferron sandstone. He decided to run 4 ½ casing landing it at
2010'. He then attemptedto pump cement from 2010' to surface with cement but lost
returns shortly after the cement began returning up the annulus. This is where the lower
Ferron was cemented of, the zone of least resistance. He then ran a bond log and the top
of cement (TOC) was 1920; He called me and I informed him to shoot a squeeze
perforation at 1680' and squeeze cement to surface. He did this with @10 BBLs of
cement returns at surface. They then waited on cement (WOC)before reentry with wire
line. The wire line company then perforated from 1830'-1873' with 2 jet shots per foot
(JSPF). The well went on a vacuum with top of 2% KCL water @1000'.(Exhibit1)

At this time the well was shut-in and allowed to build pressure as the water
drained away from the well bore due to the upslope of the zone at that point. The
formation outcrops a few miles east of the location and the zone appears deeper to the
west. The well built @50 psi and would bleed off on a 1/4 choke in ten minutes.

The well was to be left in shut-in status until swabbing or pumping could be set.
Then in April-May, Mr. Gustin asked what he could do with the well. I informed him he
could slim hole the well with 2 7/8 and a 3 ½bit but he needed to inform the State of
Utah of his intentions or speak with the local State representative. Exhibit( 2 and 3)

Mr. Gustin thenhadNabors Drilling move on location and begin drilling deeper
with 2 7/8 to 3050', Drilling logs showed a substantial gas kick @2372and small gas
shows at 2466', 2556'; and 2874'. At @2950' the drilling logs showed over 100' of
limestone, which is the lower Cedar Mountain Formation. This is where he stopped and
had Lone Wolf wire line log the well and perforate the tubing in open-hole at the
aforementioned areas , 2372', 2466', 2556', and 2874'.

I was called by Mr. Gustin, in mid-July and asked what he should do. He
informed me of his prior activities and I asked if he had filed the necessary paperwork
with the State and he replied in the affirmative. I then asked why he perforated the tubing
in open-hole to which he said that was where the small gas kicks were. This is when Mr.
Bedwell, owner of Titan Energy, and I spoke with each other. I expressed my concerns
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asked Mr. Gustin if the paperwork had been filed and he said yes. The 7 ½% nitrified
acid was completed and Cudd Energy of Grand Junction, was released from location.
Mr.Bedwell, Mr. Gustin, and I discussed the flowback of the treatment and Mr. Gustin
stated he would take control of that part of the operation. The well was flowing slightly
during the night and in the morning Mr. Gustin was gone due to a death in the family. He
was to return in a couple of days and continue the flowback.(Exhibit 4)

I was finally able to contact Mr. Gustin after a week had passed and asked him
what the status of the flowback. He stated that he hadn't been there and it would be at
least another week or so before he would be able to check the well. He never did and the
well sat shut-in for over a month.

I then asked a slickline company to check the well down the tubingand retrieved
a sample, which was of KCL water and spent acid water with a specific gravity of 1.1.
The decision was to run ¾ " rods and a pump. We had no access to a workover rig and so
we set a tubing stop with a 1 ¼: hole at 2215'.

In December we had Hurricane Swabbing of Farmington, NM mobilize and set a
pack-off pump at 2110', testing the pump before leaving location. We then instructeda
roustabout company to place a pumping unit on the well. We are presently pumping
fluids from the well consisting of drilling mud and water. At this time we have not
cleaned the well up.

When we feel we have recovered the drilling and acid cleanup fluids we intend to
test the well and submit a well completion report. The completion report will contain the
flows of expected gas and the BTU to determine the quality of gas. Mr. Gustin is no
longer involved in the activities concerning our well and any Titan Energy involvement
in the Stateof Utah. Any further discussionswith the State and Dustin will continueto be
transparent. We are tryingto recover from mistakes and prior inability to inform the State
and look forward to a good relationship.

Thank you,
William "Chip" Hutchinson
505-326-5354

cc. Robert Bedwell
Titan Energy Corp.
33621 Hwy, 43, Suite 102
PO Box 37
Thomasville, AL36784
334-636-5836
Fax
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STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Titan Energy CoT OperatorAccount Number: N 3560

Address: 33621 Hwy. 45,suite 102, PO Box 35

city Thomasville

state AL zip 36784 Phone Number: (334) 636-8125

Well 1
API Number Weil Name QQ Sec Twp Rng County
4301530762 MCDONALD #1 NWSW 1 18S 8E EMERY
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

E 17304
Comments

DEEPEN WELL INTOTHE CEDAR MOUNTAINFORMATION.TD @3050'

WellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
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STATEOF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OlL, GASAND MINING D GEAfALNUMBER'

SUNDRYNOTICES AND REPORTS ON WELLS E TRIBENAME:

Donot use INa tixm for proposata to glit newwells,significantlydeepen oxistirgwells befew currentbottom4tole depth, roerAer plugged wells,or to
7 UNITor CA AGREEMENT NAIVig:

cirillhoriagnfalinterals. Use APPLICATIONFORPERMIT To DRILLform for suchproposals.
1. TYPE ÔÊWELL

OILWELL GASWELL OTHER S M cfDN BER:

2. NAMEOF OPERATOR 9, APt NUMBER;

TITANENERGY CORP. V> O/ 5, 3 Q '?g ¿
3. ADDRESSOP OPERATOR PHÔNENUMBER; 10. FIEt,OAND POQi,,OR WILDCAT:

33621HWY43, SUITE102 THOMASVILLE s r,« AL zir,36784 (334) 636-5836 WILDCAT
4. LÔCAYlONOFWELL

FOOTAGESATSURFACE COUNTY: EMERY

QTRICTR, SECTlON,TOWNSHIP, RANGE,MERIDIAN: i / EM 18S SE S SYATE:
UTAH

90 CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O ^6- O DEEPEN REPERFORATECURREifTFORMATIONO NOTICEOF WTENT
(SubmlNnDupJicale) ALTER CASING FRACTURËTREAT SIDETRACK TOREPAIRWELL

Approximatedate workMM CASING RËPAIR
. O NEW CONSTRUCTION WORAROBANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGEWBWG PI,UGANDABANDON VENTORFLARE

O SUBSEQUENTREPORT CHANGEWELL -E PLUGBACK WAYERD18POSAL
(SubmitOriginetform Only)

O CHANGE WELLSTATUS PRODUCTION ($TARYlRESUME) WATERSNUT-OW
Date ofWolk ¢emplettort

O ÇOMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SffE OTHER:

O CONVERT WELL TYPE RECOMPLETG- DIFFËRENYFORMATION

DESCRIBE PROPO$ED OR COMPLETED OPERATIONS.Cleerlyshow all pertinent details including dates, depths, voli.imes,etc,

MIRUFOUR CCORNERSWELL SERVICE APRIL4, 2011. TOOH WITH 3001' OF 2 7/8 TUBING.TIH WITH 3000' OF
UNPERFORATED2 3/8 TUBINGTO2700'. OPEN-HOLE WELL BORECOLLAPSED. COULDNOT RETURN TO BOTTOM OF
WELL. TOP OF COLLAPSE @2100'. TIHWITH 2001' OF 2 3;8 TUBINGAND PUMP. CASING AT 2010' AND
PERFORATIONS1735-1798'GL. MROL5/5/2011.

NAME(PI.EASEPRINT)WILLIAMHUTCHINSON CONSULTANT

SIGNATURE DATE 5/11/2011

fa space for $tate tise only) RECEIVER
JUN21 2011

DIV.0FOIL,GAS&MINING
(See instructionsan Reverse Side)
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UTAH

u. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O AGWE DEEPEN O REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) A TER CAsWG MACTUREREAT SIDETRAGKTOREPAla WELL

Appmximate date workwill- O CA31NGREPAtR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUSPoe OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENYONPMRE

O SUBSEQUENT REPORT Q CHANGEWEtt. NAME PLUGBACK WATER DISPOSAL
(SubmitOriginalFonn only)

O CHANGEWELLSTATUS PRODUCTION(STAR17RasuME) WAYdR $HUT4FF
Dat*0fWork completiorr

O COMMINGLEPRODUCINGFORMAnONS RECLAMATIONOF WELLSITE OTMen: TESTING
O CONVERT WEt,L TYPE RECÔMPLETE . DIFFElkENTPORMAflÔN

12. DESCRISE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow ell pertinent details incli.idingdetes, depths, volumes, etc.

WAITINGON TESTINGEQUIPMENT

NAME(PLEASEPRINT) WILLIAMHUTCHINSON TITLE CONSULTANT

SIGNATURE DATE 6/10/2011

(1hi. spana for state use only)

RECEIVED
JUN2 1 2011

(5/2000) (seeInstructionson Reverse sa) Û ÛFDIL,GAS&

2011-06-21 10:52 Wells Fargo 505-566-2597 >> P 1/2
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STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse

2013-05-02 09:46 Wells Fargo 505-566-2597 >> P 1/1

STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse

2013-05-02 09:46 Wells Fargo 505-566-2597 >> P 1/1

STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse

2013-05-02 09:46 Wells Fargo 505-566-2597 >> P 1/1

STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse

2013-05-02 09:46 Wells Fargo 505-566-2597 >> P 1/1

STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse

2013-05-02 09:46 Wells Fargo 505-566-2597 >> P 1/1

STATEOF UTAH
RECEIVED vonus

DEPARTWlENTOF NATURALRESOURCES ggg gg
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRYNOTICES ANDREPORTS ON W
DMA ENE e.wmomuu.orree onmeeraus:

Do not use ttdsfemtfor pmpossisto drill newwells,signifiberklydeepen exletirgweilsbelowcunert¾©ttom-holedepth, mentat•pluggedwalls,orto
7, UNITor CAAGREEMENT NAME:

dril horimntallatemie. UmaAPPl.lCATION FOR PERMITTODRO.Lform forsuch pmpanais.

t, TYPEOPWELL 8. WELLNAMEand NUMBER
OILWELL GASWEL,L OTHER MCDONALD1

2, NAMEOPOPERATOR. 9. APUNUMBER:

TITANENERGY CORPORATION 43015 p
3, ADDREBBOP OPERATOR: PNONENUMBER' 10. PIELDANDPOOL,ORWLDCAT

33621HWY 43, SUITE'fD2 .,., TNOMASVILLE AL , , 36784 (334) 636-5636 WILDCAT

4. LOCATIONOP WELL

FOOTAGESAT SURFACE: COUm EMERY

OTRIOTR,SECTioN, TOWNGHIP,RANGE,MERIDIAN: STATE;

v. CHECKAPPROPRIATEBQXESTO INDICATE NATUREOF NOTICE,REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOP ACTION

O ^cm O =sem O REPERFORATECURRENTFORMATlON

O NOTICEOF INTENT
(Submit inDuplianto) Af.TER CASING ÑACTURETREAT SOEM TOREPM WSK

Approximatedele workwillatert: CASMGREW NEWCONS7RUCAON TEMPORARILYABANDON

CUNGE TOMOUS OPERATOR GmGE WBM MPNR

CMNGE WOM PLUGA ASA ÔN VENTORFLARE

$USSEQUENTREPORT CHANGEWER - PLUGBACK O -a olarosa
(SubmitoriginalForm only)

O " ****="--a O PRODUCNN (NRWRESUME) WATERSHUT-0E

O COMWWRODUCING POR 10NS RECMUN OWR

4/28/2012 0 CONVERTWER RECOWWE -O Mr FomnON

12. DESCRIBEPROPOSED 014COMPI.ETED OPERATIONS,Clearlyshow all pertinent details including dalgs, depths, volurnes,ele.

MIRU FOURCORNERS WELL SERVICE(4/6/2012). PULL 3000'2.875 TUBING.CHANGE TUBINGANDATTEMPTTO
RUN TUBINGTO 3000'. TROUBLERETIURNINGTO 3000, DUETO CATASTROPIC WELLBORE COLLAPSE(OPEN HOLE
FROM2010'-3000'). LANDTUBING@2005' AND SWABTO TEST. GAS SHOW FROMUPPER ANDLOWERFERRON. SI
FOR CONNECTION TO PIPELINE.

Nmm RAAFMMO WILLIAMHUTCHINSON
.

Tm CONSULTANT

SIGNNFURË DATE 1/10/2013

ITais space for State use anM

BV200D) (Soo InstroclioreenReverse



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June l1, 2014

Certified Mail No. 7003 2260 0003 2358 7301

Mr. William Hutchinson
Titan Energy Corporation Ñ 4- \
33621 Hwy 43, Suite 102 \ ggThomasville, AL 36784

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Mr. William Hutchinson:

As of April 2014, Titan Energy Corporation has one (1) Fee Lease Well (see attachment
A) that is currently in non-compliance with the requirements for extended shut-in or temporarily
abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL GAS &
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Page 2
Titan Energy Corporation
June 11, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent easing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

S ly

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

cc: Compliance File
Well File

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years Inactive
1 MCDONALD 1 43-015-30762 FEE 3 years 7
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STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not uselhla fomI for proposals to drift new _s, significantly deepen existing ~ below current bottom-hole depth, .-,ter plugged weNs, or to 
drll horiZom.IlatenIIs. Use APPUCATION FOR PERMIT TO DRILL fomI for such proposal •. 

1. TYPE OF WELL 
OIL WELL 0 GASWELL III OTHER __________ _ 

2. NAME OF OPERATOR: 

TITAN ENERGY CORP 
3. ADDRESS OF OPERATOR: 

33621 HWY. 43 SUITE 102 

4. LOCATION OF WELL 

THOMASVILLE AL 36784 

FOOTAGES AT SURFACE: d da,:J PSt.. CJ1 kJ rwt.. 
QTRlQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: A/«JSV 1 18S 8E S 

FORM 9 

5. lEASE DESIGNATION AND SERIAL NUMBER: 

FEE 
6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. WELL NAME and NUMBER: 

MCDONALD 1 
9. API NUMBER: 

4301530762 
10. F1ELD AND POOL, OR'MLDCAT: 

WILDCAT 

COUNTY: EMERY 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

0 o ACIDIZE 0 DEEPEN o REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) o ALTER CASING 0 FRACTURE TREAT o SIDETRACK TO REPAIR WELL 

Appro>dmate dat8 wotk will start: o CASING REPAIR 0 NEW CONSTRUCTION III TEMPORARILY ABANDON 

o CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE o TUBING REPAIR 

o CHANGE TUBING 0 PLUG AND ABANDON o VENT OR FLARE 

0 SUBSEQUENT REPORT o CHANGE WELL NAME 0 PLUG BACK o WATER DISPOSAL 
(SubmIt 0IigInaI Fonn Only) o CHANGE WELL STATUS 0 o WATERSHUT-oFF PROOUCTlON (STARTIRESUME) 

Dale 01 work completion: o COMMINGlE PRODUCING FORMATIONS 0 o OTHER: SHUT-IN WAITING RECLAMATION OF WELL SITE 

o CONVERT WELL TYPE 0 RECOMPLETE· DIFFERENT FORMATION ON RIG 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleerty Ihow all pertinent datal. including dates, deptha, voIun.s, etc. 

TITAN ENERGY CORP HAS RENEWED ITS LEASE AND IS AWAITING A RIG TO MOVE ON WITHIN 90 DAYS. TITAN 
WILL THEN ASESS THE COMPLETION OF THE EXISTING WELL. TITAN ENERGY HAS DETERMINED THAT THERE IS A 
VIABLE GAS POOL IN THE DAKOTA FORMATION. IT HAS ALSO DETERMINED THAT THERE IS POSSIBLE OIL 
RESERVES IN THE CEDAR MOUNTIAN FORMATION. PRESENTLY THE WELL HAS BEEN TESTED IN JULY OF 2011 
AND THE INTEGRETITY WAS ESTABLISHED. THE FOLLOWING APRIL FOUR CORNERS WELL SERVICE ATTEMPTED 
TO CHANGE THE 2178 TUBING FURTHER ESTABLISHING THE INTEGRITY OF THE CASING. FLUID LEVEL WHEN 
SHUT-IN WAS @ 1600 FEET. THE LEASE OWNER HAS INSPECTED THE WELL AND REPORTS NO LEAKAGE. 

NAME (PlEASE PRINT) WILLIAM HUTCHINSON 

SIGNATURE ___ \_~...;;.~ ___ ~ __ (jj~,--~_~_ -___ -_ -__ 

(512000) 

Or-r·'-·" IF[" f !--, ~ .... ' ( -. '. , \.' '., .: : '" ~ t _,~' j 

JUL 28 2014 

TITLE _C_O_N_S_U_L_T_A_N_T ___________ _ 

7/2512014 DATE _________________ _ 

Accepted by the 
Utah Division of 

Oil, Gas and Mining 
F or Record Only 

CONFilENTA
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN,ALLOTTEEOR TRIBE NAME:

7 UNITorCA AGREEMENTNAME:
Do not use thisfann for proposals to dull new wells, significantlydeepen exisUngwells below cunent bottom-hole depth, reenterplu0ged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLfonn for auchproposals.
1. TYPE OF WELL 8 WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER MCDONALD1
2. NAMEOF OPERATOR: 9 API NUMBER:

TITANENERGY CORP 4301530762
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
33621 HWY.43 SUITE 102 THOMASVILLE AL 36784 (334) 836-5836 WILDCAT

4. LOCATIONOF WELL

FOOTAGESATSURFACE: $Ø COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:gg/5¢/ 1 18S 8E S STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACOZE O DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicale) O ALTERCASING FRACTURE TREAT O SIDETRACKTO REPAIR WELL

Approximate date work will- O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO MEVIOUSPLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWE NAME O PLUG BACK O WATER DISPOSAL
(SubmitOriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIOMS O RECLAMATIONOF WELLSITE OTHER: SHUT-IN WAITING
O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION ON RIG

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent detals including dates, depths, volumes, etc.

TITANENERGY CORP HAS RENEWED ITS LEASE AND IS AWAITINGA RIG TO MOVEON WITHIN90 DAYS.TITAN
WILLTHEN ASESS THE COMPLETIONOF THE EXISTINGWELL.TITANENERGY HAS DETERMINEDTHATTHERE IS A
VIABLEGAS POOL INTHE DAKOTA FORMATION.IT HAS ALSO DETERMINEDTHATTHERE IS POSSIBLE OIL
RESERVES IN THE CEDAR MOUNTIANFORMATION. PRESENTLY THE WELLHAS BEEN TESTED IN JULY OF 2011
ANDTHE INTEGRETITYWAS ESTABLISHED.THE FOLLOWINGAPRIL FOUR CORNERS WELLSERVICE ATTEMPTED
TO CHANGETHE 2/78 TUBINGFURTHER ESTABLISHINGTHE INTEGRITYOF THE CASING. FLUIDLEVELWHEN
SHUT-INWAS @1600 FEET. THE LEASE OWNER HAS INSPECTED THE WELLAND REPORTS NO LEAKAGE.

JUL2 8 2014

DROFOIL AS&MINNG

NAME(PLEASE PRINT) WILLIAMHUTCHINSON viTu CONSULTANT

SIGNATURE DATE 7/25/2014

Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See insiructions on Reverse Side) For Record
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UTAH DEPARTMENT OF NATURAL RESOURCES 
Division of Oil, Gas & Mining 
Oil and Gas Program 
1594 West North Temple, Suite 1210, Box 145801 
Salt Lake City, UT 84114-5801 
(801) 538-5340 Phone 
(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

OIL AND GAS CONSERVATION ACT 

•••••••••••••••••••••••••••• 
TO THE FOLLOWING OPERATOR: 

Operator Name: TITAN ENERGY CORP 

Mailing Address: ATTN: MR. WILLIAM CHIP HUTCHINSON 

33621 HWY. 43 SUITE 102 

THOMASVILLE. AL 36784 

Well(s) or Site(s):1) -'M=C=D~0=NA'-"L'="D:<...1-'--_____________ API #: 43-015-30762 

Date and Time of InspectionNiolation: October 20. 2015 I I~S 
Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, 
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has 
conducted an inspection of the above described site and/or records on the above date and has found alleged 
violation(s) of the act, rules or permit conditions as described below. 

Description of Violation(s): 
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36. the operator is required to 
supply the Division with reasons for extended SIlT A. the length of time for extended SIlT A and proof of well bore integrity 
for every well SIlT A over 12 consecutive months. After five (5) years of continued SIlT A. the wells are to be plugged 
unless good cause is supplied to the Division for extended SIITA in addition to the required information just mentioned. 

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36. 
Shut -in and Temporarily Abandoned Wel/s. the division shall require a bond amount for the applicable well in the amount 
of actual plugging and site restorations costs. 

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division. the operator shall submit to the division an 
estimate of plugging and site restoration costs for division review and approval. 

The Division has initiated several contacts with Titan Energy Corp (Titan) requesting required documents and action per 
R649-3-36. A catastrophic well bore collapse was reported by Titan via sundry on January 1. 2013. The well listed has 
previously been issued a SIlT A Notice on June 11. 2014. Titan responded with a phone call to the Division on July 7. 
2014. with plans to put a rig on the well and return to production by the end of August. 2014. Titan also sent a sundry 
dated July 25.2014 stating the lease had just renewed and a rig would move on location within 90 days. Phone 
conversations took place with Titan on March 23. 2015 stating plans to run a line to tap into Coastal Plains pipeline: then 
on April 30. 2015 reporting workover performed by RACS. LLC (RACS). and that the well would be in the pipeline within 
the year. yet still needed tubing and right of ways. A subsequent sundry of work performed has not been submitted to the 
Division. It should be submitted immediately. On May 16. 2015 another phone conversation took place with Titan noting 
the rig was back in Grand Junction. CO. and would return after. To date nothing further indicates the well moving forward 
as discussed. 

RACS contacted the Division on October 19. 2015 concerning the work that was done on behalf of Titan in April. 2015. 
RACS expressed concern about not being paid by Titan and not being able to get in contact with Titan personnel to 
discuss lack of payment. RACS has left several messages and emailswithnoresponsefromTitan.This is cause for 
concem. and needs to be addressed immediately. 

UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
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as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site andlor records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SI/TA, the length of time for extended Sl/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After five (5) years of continued Sl/TA, the wells are to be pluqqed
unless good cause is supplied to the Division for extended SI/TA in addition to the required information ¡ust mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds thata well subject to this bonding rule is in violation of Rule R649-3-36,
Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division review and approval.

The Division has initiated several contacts with Titan Energy Corp (Titan) requesting required documents and action per
R649-3-36. A catastrophic wellbore collapse was reported by Titan via sundry on January 1, 2013. The well listed has
previously been issued a Sl/TA Notice on June 11, 2014. Titan responded with a phone call to the Division on July 7,
2014, with plans to put a rig on the well and return to production by the end of August, 2014. Titan also sent a sundry
dated July 25, 2014 stating the lease had ¡ust renewed and a riqwould move on location within 90 days. Phone
conversations tookplace with Titan on March 23, 2015 statinq plans to run a line to tap into Coastal Plains pipeline; then
on April 30, 2015 reporting workover performed by RACS, LLC(RACS), and that the well would be in the pipeline within
the year, yet stillneeded tubingand rightof ways. A subsequent sundry of work performed has not been submitted to the
Division. It should be submitted immediately. On May 16, 2015 another phone conversation tookplace with Titan noting
the rig was back in Grand Junction, CO, and would retum after. To date nothing further indicates the well movingforward
as discussed.

RACS contacted the Division on October 19, 2015 concerning the work that was done on behalf of Titan in April, 2015.
RACS expressed concem about not being paid by Titan and not being able to get in contact with Titan personnel to
discuss lack of payment. RACS has left several messages and emails with no response from Titan. This is cause for
concem, and needs to be addressed

UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
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UTAH DEPARTMENT OF NATURAL RESOURCES 
Division of Oil, Gas & Mining 
Oil and Gas Program 
1594 West North Temple, Suite 1210, Box 145801 
Salt Lake City, UT 84114-5801 
(801) 538-5340 Phone 
(801) 359-3940 Fax 

This well was drilled and completed in April. 2009. This well has been under SlfTA status for six (a) vears and five (5) 
months and is required to meet the five (5) year rule as stated in R649-3-3a above. The Division has not received any 
further information nor seen evidence of necessary work being done to move the well out of non-compliance status. 

This well is in violation of R-a49-3-3a as listed above. therefore Titan is required to plug the well or meet the requirements 
showing good cause and wellbore integrity as required by R649-3-3a. Also Titan is required to put up full cost bonding for 
the well in violation above per R649-3-4. Titan shall contact RACS and address their payment concerns. 

It is mandatory that Titan submit all required documentation and plans to the Division by the compliance deadline below. 

Immediate Action: For the wells subject to this notice, Titan shall fulfill full cost bonding. Titan shall also submit 
plugging plans for the well contained in this Notice. 

* Fines may be levied up to $10,000.00 per day for every well in violation given 
the authority provided under U.C.A 40-6-11, part 4 

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the 
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and 
requests for bond forfeiture and civil penalties. 

Compliance Deadline: l0iJlJ4.N-.Y:&.r 3D 

cc: Compliance File 
Well Files 

20\.5 

Certified Mail No.: 701428700001 42324702 

Operator Representative (if presented in person) 

1/2013 

UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

This well was drilled and completed in April, 2009. This well has been under SITTAstatus for six (6) years and five (5)
months and is required to meet the five (5) year rule as stated in R649-3-36 above. The Division has not received any
further information nor seen evidence of necessary work beinq done to move the well out of non-compliance status.

This well is in violation of R-649-3-36 as listed above, thereforeTitan is required to pluq the well or meet the requirements
showinq good cause and wellbore integrity as required by R649-3-36. Also Titan is required to put up full cost bonding for
the well in violation above per R649-3-4. Titan shall contact RACSand address theirpayment concerns.

It is mandatory that Titan submit all required documentation and plans to the Division by the compliance deadline below.

Immediate Action: For the wells subject to this notice, Titan shall fulfill full cost bonding. Titan shall also submit
pluqqinq plans for the well contained in this Notice.

* Fines may be levied up to $10,000.00per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified, terminated,or vacated by a written notice of an authorized
representative of the director of the Division of Oil,Gas and Mining. Failure to complywith this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and
requests for bond forfeiture and civilpenalties.

Compliance Deadline: O /½w, 30 2 e 15

of S ice Maili : Octobe 6, 2015 Certified Mail No.: 7014 2870 0001 4232 4702

vision presentative Signatur Operator Representative (if presented in person)

cc: Compliance File
Well Files
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It is mandatory that Titan submit all required documentation and plans to the Division by the compliance deadline below.

Immediate Action: For the wells subject to this notice, Titan shall fulfill full cost bonding. Titan shall also submit
pluqqinq plans for the well contained in this Notice.

* Fines may be levied up to $10,000.00per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4
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pluqqinq plans for the well contained in this Notice.

* Fines may be levied up to $10,000.00per day for every well in violation given
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Division pursuing further actions against said operator. Further actions may include initiation of agency actions and
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Oil and Gas Program
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(801) 538-5340 Phone
(801) 359-3940 Fax
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further information nor seen evidence of necessary work beinq done to move the well out of non-compliance status.

This well is in violation of R-649-3-36 as listed above, thereforeTitan is required to pluq the well or meet the requirements
showinq good cause and wellbore integrity as required by R649-3-36. Also Titan is required to put up full cost bonding for
the well in violation above per R649-3-4. Titan shall contact RACSand address theirpayment concerns.

It is mandatory that Titan submit all required documentation and plans to the Division by the compliance deadline below.

Immediate Action: For the wells subject to this notice, Titan shall fulfill full cost bonding. Titan shall also submit
pluqqinq plans for the well contained in this Notice.

* Fines may be levied up to $10,000.00per day for every well in violation given
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STATE OF UTAH 
DEPARTMENT OF NATURAl. RESOURCES 

DIVISION OF OIl., GAS AND MINING 

SUNDRY NOTICES AND REPORTS ON WELLS 
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State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHN R. BAZA 
Division Director 

March 1,2016 

Certified Mail #70150640000352759772 

DIVISION ORDER 

Mr. William Chip Hutchinson 
Titan Energy Corp 
33621 Hwy 43, Suite 102 
Thomasville, AL 36784 

Subject: Division Order to meet Notice of Violation for McDonald 1 well operated by Titan 
Energy Corp 

Dear Mr. Hutchinson, 

The Division of Oil, Gas and Mining ("Division") issued Titan Energy Corp ("Titan") a 
Notice of Violation ("NOV") for the McDonald 1 well ("subject well") on October 20,2015. 
Titan signed for the NOV on November 4,2015. Titan submitted a subsequent report on 
November 10, 2015 as requested in the NOV for work completed back in April 2015. The 
remaining issues outlined in the NOV are still outstanding and have not been addressed. The 
compliance deadline for the NOV was November 30, 2015. 

Well Name 
McDonald 1 

API 
43-015-30762 

1 st Completed 
4/28/2009 

Production 
None 

This well has been under a shut-in/temporarily abandoned ("SIITA") status for 6 years 10 
months. This well is required to meet the five year SIITA rule outlined in R649-3-36. 

The Division hereby orders Titan to meet the NOV requirements within 15 days of 
the date of this Order. 

Titan has the right to appeal the Division Order by filing to the Board of Oil, Gas and 
Mining a request for review according to procedures set forth in R649-1 0-6. A request for 
review of a Division Order must be filed with the secretary to the Board, Julie Ann Carter (801) 
538-5277, within 30 days of issuance of the order. 

In the event Titan does not fulfill this Division Order as required above, the Division will 
file for a formal hearing before the Board of Oil, Gas and Mining, as described in the Utaho..-_ 

1594 West North Temple, Suite 1210, Salt Lake City, UT 84116 
PO Box 145801, Salt Lake City, UT 84114-5801 

Page 1 0[2 
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT
ExecutiveDimctor

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

March 1, 2016

Certified Mail #7015 0640 0003 5275 9772

DIVISION ORDER

Mr. William Chip Hutchinson
Titan Energy Corp
33621 Hwy 43, Suite 102
Thomasville, AL 36784

Subject: Division Order to meet Notice of Violation for McDonald 1 well operated by Titan
Energy Corp

Dear Mr. Hutchinson,

The Division of Oil, Gas and Mining ("Division") issued Titan Energy Corp ("Titan") a
Notice of Violation ("NOV") for the McDonald 1 well ("subject well") on October 20, 2015.
Titan signed for the NOV on November 4, 2015. Titan submitted a subsequent report on
November 10, 2015 as requested in the NOV for work completed back in April 2015. The
remaining issues outlined in the NOV are still outstanding and have not been addressed. The
compliance deadline for the NOV was November 30, 2015.

Well Name AAPI lst Completed Production
McDonald 1 43-015-30762 4/28/2009 None

This well has been under a shut-in/temporarily abandoned ("SI/TA") status for 6 years 10
months. This well is required to meet the five year SI/TA rule outlined in R649-3-36.

The Division hereby orders Titan to meet the NOV requirements within 15 days of
the date of this Order.

Titan has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review according to procedures set forth in R649-10-6. A request for
review of a Division Order must be filed with the secretary to the Board, Julie Ann Carter (801)
538-5277, within 30 days of issuance of the order.

In the event Titan does not fulfill this Division Order as required above, the Division will
file for a formal hearing before the Board of Oil, Gas and Mining, as described in the Utah
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Administrative Code R641, requesting a Board Order to plug and restore the well site. Should 
this matter be brought before the Board, the Division will seek bond forfeiture (R649-3-36 and 
R649-3-1.16), liability for plugging costs in excess of bond forfeiture amounts (R649-3-1.16.5) 
and civil penalties of up to $10,000 per day for each day of violation (Utah Oil and Gas 
Conservation Act 40-6-11). 

It is recommended that you contact the Division immediately upon receipt of this Order. 
Questions regarding this order may be directed to Joshua Payne, Compliance Manager at (801) 
538-5314 or Dustin Doucet, Petroleum Engineer at (801) 538-5281. 

Sincerely, 

~L~ ~s:payne 

JP/js 

Enclosure 
cc: John Rogers, Oil and Gas Associate Director 

Steve Alder, Assistant Attorney General 
John Robinson, Attorney General's Office 
Melissa Reynolds, Attorney General's Office 
Dustin Doucet, Petroleum Engineer 
Compliance File 
Well File 

Compliance Manager 
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GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
Division Director 

August 10, 2016 

Certified Mail No. 7015 0640000352760266 

Mr. William Chip Hutchinson 
Titan Energy Corp 
33621 Hwy 43, Suite 102 
Thomasville, AL 36784 

DIVISION ORDER 

t8S 8E 

Subject: Division Order to Plug and Abandon the McDonald 1 well operated by Titan Energy Corp. 

Dear Mr. Hutchinson, 

The Division of Oil, Gas and Mining (Division) issued Titan Energy Corp (Titan) a 
Notice of Violation (NOV) for the McDonald 1 well (Subject Well) on October 20,2015. Titan 
signed for the NOV on November 4,2015. Titan submitted a subsequent report on November 
10,2015 as requested in the NOV for work completed back in April 2015. The remaining issues 
outlined in the NOV remain outstanding. As a result, the Division issued an Order on March 1, 
2016 to meet the NOV by March 18,2016. Titan has not met the deadline nor resolved the NOV 
requirements. 

The well is in violation of Utah Administrative Code Rule R649-3-36 regarding Shut-in 
and Temporarily Abandoned (SIITA) Wells. The Subject Well reference information is: 

Well Name 
McDonald 1 

API 
43-015-30762 

Completed 
4/28/2009 

Last Production 
None 

Titan shall immediately furnish full cost bonding for the Subject Well in accordance 
with Rule R649-3-4.3 and Rule R649-3-4.41. 

The Subject Well has been in shut-in for 7 years 5 months with no productivity. Wells 
SIITA for over 5 years with non-activity or non-productivity are subject to the requirements of 
Rule R649-3-36.3. 

Therefore, the Division is ordering Titan to plug and abandon the Subject Well. Titan 
shall submit Notice of Intent to Plug and Abandon the Subject Well within 30 days of this Order. 
Under Rule 649-3-36, the Subject Wells shall be plugged in accordance with Rule 

1594 West North Temple. Suite 1210, Salt Lake City, UT 84116 
PO Box 145801, Salt Lake City. UT 84114-5801 
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DIVISION ORDER

Mr. William Chip Hutchinson
Titan Energy Corp i ( 8S 8 E33621 Hwy 43, Suite 102
Thomasville, AL 36784

Subject: Division Order to Plue and Abandon the McDonald 1 well operated by Titan Energy Corp.

Dear Mr. Hutchinson,

The Division of Oil, Gas and Mining (Division) issued Titan Energy Corp (Titan) a
Notice of Violation (NOV) for the McDonald I well (Subject Well) on October 20, 2015. Titan
signed for the NOV on November 4, 2015. Titan submitted a subsequent report on November
10, 2015 as requested in the NOV for work completed back in April 2015. The remaining issues
outlined in the NOV remain outstanding. As a result, the Division issued an Order on March 1,
2016 to meet the NOV by March 18, 2016. Titan has not met the deadline nor resolved the NOV
requirements.

The well is in violation of Utah Administrative Code Rule R649-3-36 regarding Shut-in
and Temporarily Abandoned (SI/TA) Wells. The Subject Well reference information is:

Well Name A__PI Completed Last Production
McDonald 1 43-015-30762 4/28/2009 None

Titan shall immediately furnish full cost bonding for the Subject Well in accordance
with Rule R649-3-4.3 and Rule R649-3-4.41.

The Subject Well has been in shut-in for 7 years 5 months with no productivity. Wells
SI/TA for over 5 years with non-activity or non-productivity are subject to the requirements of
Rule R649-3-36.3.

Therefore, the Division is ordering Titan to plug and abandon the Subject Well. Titan
shall submit Notice of Intent to Plug and Abandon the Subject Well within 30 days of this Order.
Under Rule 649-3-36, the Subject Wells shall be plugged in accordance with Rule R649-3-

.
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Titan has the right to appeal this Division Order by filing a request for review with the 
Board of Oil, Gas and Mining (the Board) according to procedures set forth in Rule R649-1 0-6. 
A request for review must be filed with the secretary of the Board, Julie Ann Carter (801) 538-
5277, within 30 days of issuance of this Order. 

In the event Titan does not plug and abandon the Subject Well as required by this Order, 
the Division will file a Notice of Agency Action to initiate a formal hearing before the Board, as 
described in Utah Administrative Code Title R641, requesting a Board Order to plug and restore 
the wells sites. Should this matter be brought before the Board, the Division will also seek bond 
forfeiture (R649-3-36 and R649-3-1.16), liability for plugging costs in excess of bond forfeiture 
amounts (R649-3-1.16.5) and civil penalties of up to $10,000 per day for each day of violation 
(Utah Code § 40-6-11). 

Questions regarding this order may be directed to Joshua Payne, Compliance Manager at 
(801) 538-5314 or Dustin Doucet, Petroleum Engineer at (801) 538-5281. 

Sincerely, 

~~,x~ 
\ hUaPayne 

JP/js 

cc: John Rogers, Oil and Gas Associate Director 
Steve Alder, AG's office 
Melissa Reynolds 
Dustin Doucet 
Compliance File 
Well File 

Compliance Manager 
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